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Bill Type and Number: Ordinance 2011-527
Introducer/Sponsor(s): Council President at the request of the JEDC
Date of Introduction: August 9, 2011
Committee(s) of Reference: F, RCDPHS
Date of Analysis: August 11, 2011
Type of Action: Approving issuance of industrial development revenue refunding bonds; authorizing execution of interlocal agreements; designating the JEDC as the City’s oversight agency
Bill Summary: The bill authorizes the JEDC to issue up to $21 million of industrial development revenue refunding bonds (IRRBs) for the benefit of the YMCA of Florida’s First Coast project to allow the YMCA to refinance existing bonds at a lower interest rate.  The bill authorizes the City to execute interlocal agreements with the governments of Baker, Clay, Nassau and St. Johns Counties to allow the use of the proceeds from Jacksonville IRRBs in those counties, and designates the JEDC as the oversight agency for the project.
Background Information: In 2003 and 2006 the City authorized the sale of industrial development revenue bonds for the benefit of the YMCA of Florida’s First Coast, allowing the organization to utilize the City’s bonding capacity to borrow at lower rates than available through commercial lenders to finance the construction and renovation of YMCA facilities in Jacksonville, Macclenny, Keystone Heights, Orange Park, Fernandina Beach, St. Augustine and Ponte Vedra.  The YMCA pays the debt service on the bonds, some of which are variable rate instruments.  This bill authorizes the JEDC, the City’s industrial development authority, to issue up to $21 million in IRRBs on behalf of the YMCA to permit the entity to refinance the prior bonds to fixed rate bonds at a favorable interest rate.  Interlocal agreements are required with the other counties because the proceeds of Jacksonville’s IRRBs will be used in those counties which require their approval.
Policy Impact Area: IRB refinancing
Fiscal Impact: None to City; the YMCA bears all the costs of the debt service and the bond transactions.
Analyst: Clements
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